Department of Justice

FOR | MVEDI ATE RELEASE AT
THURSDAY, AUGUST 29, 1996 (202) 616-2771
TDD (202) 514- 1888

M CHI GAN DOOR MANUFACTURER AGREES TO PLEAD GUILTY AND PAY
$1.55 MLLION FINE FOR PRI CE FI XI NG

WASHI NGTON, D.C. -- A M chigan door manufacturer agreed to
plead guilty and pay a $1.55 million crimnal fine today for
participating in a conspiracy to fix prices of residential doors
sold to custoners in the northeast and md-Atlantic areas,
according to the Departnent of Justice.

This is the sixth case filed as a result of the Departnment's
antitrust investigation into collusive practices in the $600
mllion residential flush door industry. Including today's
proposed fine, nore than $8.5 million in crimnal antitrust fines
have been assessed as a result of the investigation.

M chigan Birch Door Manufacturers Inc., of Chesterfield,

M chi gan, was charged in U S. District Court in Burlington,
Vernont, with participating in the price fixing conspiracy from
January to Decenber, 1993.

The Departnent charged that M chigan Birch conspired wth
others to agree not to conpete on prices of residential flush
doors. They carried out the conspiracy by discussing prices and
obt ai ni ng assurances from one another about intentions to
i npl ement price increases on doors sold to certain U S

cust oners.
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M chigan Birch Door Manufacturers Inc. is a subsidiary of
Jel d-Wen Inc., of Klamath Falls, O egon.

Resi dential flush doors are nade of flat wood that can be
covered with various types of door facings and are used primarily
in residential basements, bedroons and bat hroons. These doors
are sold to a variety of custoners, including door distributors
and whol esal ers, hone supply retailers, and residenti al
construction conpani es.

The Departnent said that the charges arose in connection
with an investigation in Tanpa, Florida, into collusive practices
by flush door manufacturers.

The acceptance of the plea agreenent by the court would
concl ude the investigation which was conducted by the Division's
Litigation | Section with the assistance of the Federal Bureau of
| nvestigation. Mchigan Birch's crimnal fine is subject to
court approval .

The maxi mum penalty for a corporation convicted of a
violation of the Sherman Act is the greatest of a $10 nillion
fine, twce the gross pecuniary gain the corporation derived from
the crime or twice the gross pecuniary |oss caused to the victins
of the crine.
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